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July 24, 1974 
MUNICIPAL GAS SYSTEMS' PAYMENTS AND FREE SERVICES TO MUNICIPALITIES 
MTAS has received a number of inquiries as to whether municipally-owned 
gas systems pay tax equivalents or make other payments to their respective 
municipal governments. To obtain this information a questionnaire was sent to 
68 municipal gas systems recorded by the Tennessee Public Service Commission, 
asking for sums paid in the last fiscal year as (1) transfer of share of profits, 
or (2) payments in lieu of taxes; additionally, the estimated value of any free 
services provided to the municipal government was requested. Data reported by 
the 27 systems that indicated some type of payment or free service are shown in 
the following tabulation. 
System 
Athens 
Bolivar 
Brownsville 
Clarksville 
Cookeville 
Covington 
Dickson 
Dyersburg 
Englewood 
Fayetteville 
Henning 
Humboldt 
Jackson 
Knoxville 
Lafayette 
Lenoir City 
Lewisburg 
Lexington 
Memphis 
Newbern 
Obion 
Pulaski 
Rockwood 
Savannah 
South Pittsburg 
Springfield 
Sweetwater 
Est. Value T o t a 1 
Share of 
Profits 
In Lieu 
of Taxes 
of Free 
Services Amount 
As % of 
Book Value 
a 10, 800. 
52,572 
l ,2ooab 
12,919 
l,400a 
30,000 
4,104,861 
16,296 
12 ,936 
2 7 ,610 
144,000 
9,000 
54,169 
13,444 
150,000 
7,081 
12,510 
98, 981 c 
166,104 
8,140 
9,300 
2,600 
971,006 
8,076 
14,000 
20,000 
1,118 
10,764 
20,000 
600 
4 ,ll2 
6,530 
650 
3,500 
12 ,936 
600 
27,610 
144,000 
19, 800 
54,169 
13,444 
202 ,572 
1,200 
24,112 
1,400 
42,510 
98, 981 
166, 104 
6,530 
8,140 
9 ,300 
2,600 
5 ,075, 86 7 
8,076 
16,946 
14,000 
20,000 
3,500 
1,118 
10,764 
20,000 
bFor 1972 fiscal year cFiscal year ending 6/30/74 
All other data are for fiscal years ending in 1973. 
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The following 20 systems made negative reports: Algood, Collinwood, 
Erin, Friendship, Gainesboro, Gallatin, Greenbrier, Harriman, Henderson, 
Huntingdon, Lebanon, Linden, Livingston, Loretto, Maury City, Monteagle, 
Ridgetop, Selmer, South Fulton, and Waynesboro. 
The following 21 systems did not respond to second requests for the 
data: Centerville, Dunlap, Etowah, Franklin, Halls, Hohenwald, Jamestown, 
Lawrenceburg, Lobelville, Loudon, Madisonville, Martin, Mason, Parsons, 
Pikeville, Portland, Ripley, Smyrna, Somerville, Trimble, and Troy, 
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